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O THE EYER OF S 31 SELIEN
transportation ravenue refund-
g band sale, New Yorks
Metropolitan Transportation
Authority o Wednesday autho-
rized another $1 biliion of
bonding tor capital projects.. 3

HARRISBYRE, PA., RECEIVER WELIAR
Lynch on Weodnesday chose e
Lancastar County Solid Wasie
Management Authority tn enter
intp exciusiva negotiations o
purchase the incinerator that
has become the face of the
citysdebtorisls. . .. L.l 3

TRYED HDURS, THE BINECTER 6F
capital structure and invest-
mends v Jefforson Counly,
Ala., is returning to the private
= 1o A ]
SUOK SOURSY, L, BAARD
Fresident Tont Preckwinkle
Wednesday presented a $3 bii-
Yon prefiminary 2013 budgst
For the mation’s second-largest
county that prafects a2 $267.5
mitlion shortfall ted o falling
reverge coffections. ..., .. 7
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BLIREIS HEY RULES SOVERKING
how much charity care aad
other community benefits
niot-for-profit hospitals must
provide 10 keep their proparty
fax exemplions are a positive
for the sector's credit health,
Moody's Investors Service saig
esnesday,
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More MMF
Regs Scare

Sector Pros

By CoristaiE ALBARG

As the Secarifies and Hxchnge
Commission considers impos-
ing farther regufations on money
market funds, tose close io te
$2.6 wiltion indosiry say the -
visions gre umneceEssary, could
threaten the very existencs of the
#0-year-old business and would
jimit aceess t© & vital source of
funding for state and local gov-
SITHERENS.

Lindes a new proposad, changes
wonkd reguire money markets to
convert from 3 stebie 51 agtas.
set vidue to 3 “Hoating” NAV.
Alternatively, another change
proposes that fands rotain their
stable NAVs, but have capiial

"Money market funds have 2 decades- lorrg 2rack reccré 25 a stearfy,
predictable mainstay,” says IC1's Paul Sohott Stevens,

buffers and, possibly, redemp-
Gon restrictions.

Indusiry insidesrs say the
ui’mag-as wilt pur undue stress on

money fomls — especiaiiy on
the heels of revisions already im-
posed m 2030,

Finrryto Money poge €

Virginia Promotes Tourism Financing Plan

By Suzry Sioo

BRADENTON, fla. — In
an effors o elevals towrism as
an sconomic oo, Virginia has
mamed the first praject 1o benefit
from s new tourism-related §i-

. mﬂ%m progam.

vp-story, 96-room Hyan
Place hote! and mixed-use dovel-
spment af Eagle Village in Pred.
exickshury is the first veniure of
the Virginia Tourisom Develop-
ment Financing Program.
Thoogh the Fredericksburg
pmﬁec{ i bank-fimanced, 2 wide
vaziely of tmancing meciymisys
can be wied for gualified proj-
cots, ncluding municipal bonds.

- aevording to Smzanne Long, ex-

eentive directar of the Virginie
Resources Autherity,

“We are the bond bank for Vir-
ginia o our ade in the }gr{sgﬂxmﬁ
overall, is intended to kel
ects get that last little piece 0?
financing.” she suid, “We'8 prob-

A Hyatt Place hotel and mixed use development is the first project 1o
b approved in Virginias sow Towrism Development Financing Program.

ably see a lot of projects givea
where we are with the economy.
1 think peophe aze kooking for vee-
ative solutions.”

Long suid the VRA may be
javelved with financing futore
projects.

None gre on the table vet, ut
she suid interest in fhe program
is picking up end her agency has
taliced to & prospective applicant
tyat is consideriag hond Hnane-
.!‘ﬂg Eﬂ}“ a tourism }}}‘i}JECL ?z’iﬁ
program asthorizes a rebate of

state and focal sales taxes af the
site of a quatified tourism proj-
ect, and requires that specific
performance standards be met o
qualify for the fax rebate.

‘The Ciov. Bub MeDoneell an-
noumged shortly after taking ofe
fice in Jamuary 2010,

MeDonnell appointed an Beo-
nowmic Development and Jobs
Creation Commmssion, whivh was
churged with stpdymg programs
that would address uncmpioy-

Tistri to Virginiapage 8
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Stockton
Ready for
Chap.9

By Rasbans, S

SAN FRANCISCG — Stacke
tor, Cafif, s set to beci:mc the

| third lmrgest issuer of debt in the

conntry wver to Sis for Chapter
b«mkgp&cy protection.

City spokeawoman Cennie
?ﬂcézrsn wgé thE;S c.;g vzzii file
or Chapler 9 m 11 it
Conmt ?ﬁaw&mzmo hefmr:}:ad
of tasiness Friday.

The big question in the ma-
picipal bond market right pow is
how much of 4 hit will be borne
by investors in and insurers of
the more thun $300 million of
bonds supported by Stockion's

generat fand,

As Stovkion has a0 voter-ap-
proved genersl obligation dete
secured }:ry the anlimited-tax

ledge of the iy, ex SAY
geaijés odders face étaregi.?

“Sockion has the typical of
debi structure of & Califomia city,
ansual appropriation debt rather
than yoter-approved GO swid
Richard Ciecarene, & manag-
my hrecior at Mobenuell Iz
westznersdt Mamereraent, “These
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TRENDS IN THE REGION

Virginia Uses Tourism to Boost
Jobs and Economic Development

Contiused fompoge |

ment and spur economic development.
SBubgroups were sppointed to review vani-
ous sectors, moluding the tourism indus.
ery.

The commission found Ysignificant de-
ficiencies™ in lodging, entortainment ven-
aes, convention hotels, and siher products
agross the stae.

“The commomwesith offers un wmay
of incentive and development programs
for many industries, but few programs
it 1o suppot togrivm business develop-
ment,” the commission said. The groap
recommended the stote crente & program
to provide gap fmanciag for locafly en-
dorsed rougisie projecss, McDonnel made
it 5 part of his legislative agenda, 2nd it
was approved by the Ueneral Assambly
m2iL -

“There are many ditferent Gnaace pro-
grams, but this is e first in Virginia spe-
cifieully focused on toutisi” sidd Tamrs
Talmpdge-Andersen, spokeswoman for
the Virginta Toarism Corp.

“Tourtsm in Virginia geacrates $19
bitlion i revenue and emplovs 204,000
people,” she said, “These wre jobs ot stay
in Virgiais, They cun’t be sutsourved and
are aii impontant part of econmanic devel-
opment here.”

The Virgiaia Tourism Corp. actapis ap-
plications for the program.

The VRA' primary role is to venify thet
the developer has the 80% of the finanvieg
in plave requived to qualify for funding of
the remainmy 20% theough the tourism
fingacing progeam, Long said,

3ales and use taxes generated by the
praject back the Jong-tesm Enancimyg for
te 20% share.

The general sales tax mate for Vieginia is
36, mcipding u 49 state tux snd 1% Jocal
tx. Vieginia diveris a 1% plece from its
state sabes tax, and the Boal sponsering
governient dedicates its 1% piece towrd
the projeck.

“I’s dusigred {o b & new revenue

stream,” Long sald, “Towrism is 50 im-
tant here s Virginia The govemor's
ous on job wreation end towdem s a big

o

Suzanne Long

says the VRA may be involved with finencing fulure projects. The fourism

financing program came from an nitiative that Gov. Beb McDeonell announced m 2010,

driver of that”

The Bagle Viltage hotef and mixed-use
%ﬁm could not have been accomplished
at this time withowt stte and locat fisanc-
ing theragh the new {oprises program, ac-
cording to Joff Rountree, chref exccurive
officer University of Mary Washington
Foundation, the developer

The $13 million project inchudes a hoted
with 1500 square Feet of meeting space
ard 8,000 square feet of renafl space, The
project is expected 1o generae $3.27 ol
fion in tax revenue for the cify of Fred
erickshurg over 10 years, ard croase 535
full-time Jobs as well a5 15 new part-rime
positions. .

“We coull wof have developed the Hyatt
Pizce Hotel at Hagle Village withont the
combined ncentives from the oty of
Fredericksburg and the Commonweaith
of Virginia, which wgether totbad over
600,660, Rowntree said, ~Our project
meets #lf of the objectives set forth by
Chov, MeDonnell. chsding the creation
of new jobs and increased tax revesue for
both the foealiny and fhe state”

The fizondstion’s hote? project is the
second phass of a student howsing sad

Egpusted

retail deveiopment thas falfills needs of
the codlepe uad the adjoining Mary Wash-
ington Hospital campus, as well ax the
needs of wuisis who visit the hstode city,
<aif Kiren Hedeld, director of economic
development and tourism for Fredericks.

m"g!"he wmpact of the unibvrsity and die
hospuat crested encugh mstification o
idenify the lack of a hoted in that vicimty
as g deficit in our warism offertngs” she
siid, “Thae's a requirement of this stae
wism incentive, that it fitls un uhmet
need in your tourism product”

Virginis has o “very broad” interprata-
tion of wourism products, which cas in-
vlude restaurants, hotels, and somo aspects
of retai] developmeni, Hedeit said.

“When you drilt down inte tourism
spemding, it certuindy affens all thoss
comporents,” she sanl. “We obviously
want more toarism sach as attractions,
but we e more of 4 edtage and cultural
destingtion.”

tlededs stressed that the sew fmascig
progra 1% not 3 give-away, Though the
st and oty have pledged up 1o 31000
each toward the project, receipt of the
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funding s performance-based so the proj-
ect NSt meet corfain emphovinest fovels
and revenue remms, “Thds 't s upiont

vient” she said, “it's rermbursement
for e

Smee the Eaple Village profect was an-
Acanced, Hedelt said she’s received calls
from other Jocal governments imorested
in using the stafe finmcing program for
spedts and convention center prajects.

CTowrismereluted development and -
nancing are large componests of economic
developinent strategies in many states and
communities, zccording 1o Toby Ritiner,
prosident of the Ceunct of Development
Fimmce Ageacies,

“As Virginiz has pointed out, tourism
provides 4 copsidernble evonemic boost &
e state,” he said, “Fhis is also the case in
places like Florida, California, Tennessee
and Michigan”

While economic development finsmcing
programs are sponsured at the state and
kocal fevels, tax-increment financing is 2
copmnon form of fundiag throush property
taxes or sales taxes, Rivner sand,

At Jeust 15 states aliow sales-1ax backed
T, and many others have 1apped into
different jayers of taxation for supporting
development meentves, he smid.

“Om the ong hand, Virgtnia's program
is movel because it is aew and aggressive)”
Ritiner said. “H taps into sakes tax reverue
which has always been a diffionlt ax o
wit in Haoncing seuctiees. Since sales tax
i 5o vasbatile and haod to predics, it can be
a difficait revenue source 0 use”

Virginta's program signals that the state
s willing 1o address tourism evonomic
deveiopment ig an aggregsive manner,
Ritrner said, adding thet it s 1 "bold step”
10 pake with foday’s struggling economy.

Hedel suid the program could not have
T at @ beiter e for local advance.
ment of Joursm projects.,

‘The financing component was critical t
the Eagle Village project bevanse hosprtal-
ity capital is in short supply, she said,

“We've had a really agpressive re-
sponse to the cooromic downtern, and §
was pleased this innovation came foraend
from the stuge,” Hedelt said, o
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